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E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: FOREIGN INVESTMENT AND PROPOSED DIVESTITURE 
LEGISLATION 

REFS: (A) CARACAS 7850; (B) CARACAS 7829 

1. DEPARTMENT SHARES EMBASSY CONCERN EXPRESSED REF B, 
PARTICULARLY REGARDING POSSIBILITIES OF FORCED SALES AT 
ARTIFICALLY DEPRESSED PRICES, AND OF RETROACTIVE 
SCRUTINY AND INVALIDATION OF PRIOR TRANSFERS OF OWNERSHIP. 
WE BELIEVE IT WOULD BE HELPFUL TO MAKE FOLLOWING POINTS TO 
APPROPRIATE GOV OFFICIALS: A. WE HAVE RECEIVED INFOR- 
MATION THAT THE GOV IS PRESENTLY CONSIDERING LEGISLATION 
WHICH WOULD REQUIRE FOREIGN INVESTORS ATTEMPTING TO COMPLY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 196159 

WITH THE DIVESTITURE PROVISIONS OF DECISION 24 OF THE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


ANDEAN PACT TO OBTAIN APPROVAL OF THE SUPERINTENDENCY OF 
FOREIGN INVESTMENT (SIEX) FOR SALE OF THEIR INTERESTS TO 
VENEZUELAN NATIONALS. B. AS WE UNDERSTAND IT. THERE HAS 
REF.N NO REQUIREMENT TO DATE THAT GOV APPROVAL OF SUCH 
SALES BE OBTAINED, OR EVEN THAT THESE TRANSACTIONS BE 
REPORTED, AND WE WOULD EXPECT THAT ANY NEW LEGISLATION 
WOULD NOT BE APPLIED RETROACTIVELY TO INVALIDATE PRIOR 
SALES BY FOREIGN INVESTORS MADE IN GOOD FAITH AND IN 
ACCORDANCE WITH EXISTING REGULATIONS CONCERNING DIVESTITURE. 

C. WITH RESPECT TO ANY FINAL LEGISLATION REGULATING 
FUTURE TRANSFERS OF OWNERSHIP, WE ARE PARTICULARLY CON- 
CERNED THAT IT BE APPLIED IN A MANNER LIKELY TO ALLOW 
FOREIGN INVESTORS REQUIRED TO DIVEST TO OBTAIN FAIR 
VALUE FOR THEIR HOLDINGS. 

2. DEPARTMENT APPRECIATES EMBASSY'S CONSCIENTIOUS REPOR- 
TING, AND WILL FOLLOW DEVELOPMENTS CLOSELY. SISCO 
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